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Instructions : (1) As per the instruction no. 1 of page no. 1.
(2) Figures to the right hand side indicate marks of
the question.

1  Malav Ltd. furnishes the following information pertaining 14
to Process ‘A’ for the month of January 2011.
Opening stock of Work-in-process (January 1, 2011)

500 units

Other Details :

Particulars Rs.
Material 4,800
Labour 3,200
Overheads 6,400
Total 14,400

Units introduced during month of January : 19,500.
Processing cost for the month of January are as under :

Particulars Rs.
Material 1,86,200
Labour 72,000
Overheads 1,06,400
Total 3,64,600

Units transferred to process B : 18,200 units
Scrapped units : 1,400

Closing stock of work-in-process (January 31, 2001) :
400 units
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Degree of completion :

Material : 100%, Labour : 50%, Overheads : 50%

Normal loss in the process is 5% of total input and scrapped
units fetch Rs. 1 per unit.

Prepare the following statements for process A for
January 2011 :

@
(ii)
(iii)
iv)

2 (a)

(b)
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Statement of equivalent production
Statement of cost

Statement of evaluation

Process A account

The following data is for a manufacturing unit. You
are required to calculate Material variances.
The standard material cost for a normal mix of one
ton of chemical ‘ABC’ is based on :

Chemaical Usage (kg) Price per kg (Rs.)

A 240 6
B 400 12
C 640 10

During January-2011, 6.25 tons of chemical ‘ABC’ was
produced, for that the details are as under :
Chemical Consumption (Ton) Cost (Rs.)

A 1.6 11,200
B 2.4 30,000
C 4.5 47,250

7

The following information was obtained from the records 7
of a manufacturing unit using standard costing system

Particulars Standard Actual

particulars particulars
Production (units) 4,000 3,800
Working days 20 21
Fixed overheads Rs. 40,000 Rs. 39,000
Variable overheads Rs. 12,000 Rs. 12,000

You are required to calculate the following overhead
variances :
(a) Variable overheads variance
(b) Fixed overheads variance
(¢) Expenditure variance
(d) Volume variance
OR

Compute the missing data indicated by the question 10
marks from the following information :
Particulars Product (H) Product (N)
Sales quantity :
Standard (units) ? 400
Actual (units) 500 ?
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Sales Price (per unit)

Standard Rs. 12 Rs. 15
Actual Rs. 15 Rs. 20
Sales price variance ? ?
Sales Volume variance 1200 ‘F ?
Sales value variance ? ?

Sales mix variance for both the products together was
Rs. 450 ‘F.

() Do you believe that labour variances directly affect 4
the cost of production ? How ? Explain.

3  Bhairav Ltd. has the following balances in its integrated 14
ledger on January 1, 2011.

Particulars Debit Credit
Share capital - 3,20,000
Stores control account 72,000
Work-in progress control account 68,000 --
Finished goods control account 52,000
Fixed assets 2,20,000
Provision for depreciation on fixed assets - 20,000
Profit and loss account - 1,28,000
Cash at Bank 40,000
Debtors control account 48,000 -
Creditors control account - 32,000
5,00,000 5,00,000
Transactions during the month of January were as under :
Particulars Rs. Rs.
Cash withdraw for wage 48,380
Cash withdraw for national stamps 4,440
Income tax and pensions deducted
from wages but not yet paid 8,480 61,300
Direct labour 58,300
Indirect labour (factory) 3,000 61,300
Stores purchased on credit 66,920
Paid administration expenses 8,000
Paid factory overheads 26,240
Paid Selling and distribution expenses - 8,600
Stores issued to production 72,540
Indirect material 1,500
Cash received from customer - 1,92,860
Cash paid to supplier 68,100
Depreciation on factory assets 900
Value of finished goods 1,42,840
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Sales 2,00,000
Factory cost of goods sold 1,46,440
Factory overheads recovered 32,000

You are required to prepare the accounts in the integrated
ledger of the company for the month of January (including
the Profit and Loss account) selling and distribution expenditure
and administration expenditure are not recovered by a
predetermined rate. Every month cost being transferred to the
cost of sales account. Also prepare a trial balance as on
January 31, 2011.

4  Assopalav Ltd. issued 5,00,000 equity shares at premium 14
of Rs. 10 each. The entire issue was underwritten by
underwriters as under :

X - 2,30,000 equity shares (Firm underwriting 40,000 shares)
Y - 1,40,000 equity shares (Firm underwriting 35,000 shares)
Z - 1,30,000 equity shares (Firm underwriting 15,000 shares)
Company received 4,25,000 equity shares applications, out
of them the marked applications were as under :
X - 1,80,000 equity shares
Y - 1,10,000 shares
Z - 60,000 equity shares
From above particulars ascertain the liability of each
underwriter.

OR

4  The authorized share capital of H Ltd. was 2,00,000 equity 14
shares of Rs. 10 each. The company issued the total equity
shares for common public. The underwriters gave the
guaranty as under :

A-70,000 shares, B - 40,000 shares, C - 60,000 shares,
D - 20,000 shares, E - 40,000 shares, F = 60,000 shares.
The market applications were as follows :

A - 20,000 shares, B - 40,000 shares, C - 45,000 shares,
D - 15,000 shares, E - Nil, F - 10,000 shares.

The unmarked applications were 40,000 equity shares which
is 1/5 of the issued equity shares. Calculate the liability of
each underwriter.

5 Write any two : 14
(1) “Cost reduction is a continuous process embracing each
functions and departments of a business”. Explain.
@11) Economy of Transfer Pricing.
(111) Return on Investment and capital budget.
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